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deep economic and social crises which in many cases wiped out the gains in growth
attained in the 1970s".

2. mE EmIOPIAN ECONOMY

2.1 Background

It would be in order tv have an overview of the structure of the Ethiopian
economy. Table 1 below shows the shares3 of the different sectors of the economy
in GDP during the period 1973-1983 (Ethiopian Fiscal Year (EFY».

Table 1: Average Share in GDP of the Major Sectors (973 -1983 (EFY»

Sector Share in GDP (%)

Agriculture 43.4
(including agriculture proper, forestry and
fIShing and hunting)

Industry 16.5
(including mining and quarrying,
manufacturing, handicrafts and small-scale
industries, construction, electricity and water)

Distribution 17.3
(including trade, transport and
communications)

Other Services 23.0

Source: ONCCP, Macro Planning Department.

As can be seen from the table, the contribution of agriculture to GDP is about
43 per cent. This sector also contributes about 85 per cent of employment
opportunities (even though underemployment is subsumed in it) and more than 70
per cent of total export earnings. It is widely believed that the country has vast
unexploited cultivable land. Land-use data of the Ten-Year Perspective Plan
[ONCCP 1984] indicate that out of the total land area of the country, ie., 1.2 million
square kilometres, 14.8 per cent is under crops; 51 per cent pasture land; 11.7 per
cent forest and shrub land; 0.6 per cent swampy and marsh land; 0.6 per cent 1akes
and rivers and 21.3 per cent others [ONCCP 1984: 15]. As such, it is considered that
more than 65 per cent of the total land area is suitable for cultivation and pasturage.
Currently, about 22 per cent of the arable land is actually under cultivation.

With regard to its livestock resources, Ethiopia is considered to be first in Africa.
Even if livestock resource figures are divergent, and the impact of drought and
villagization programmes have not been taken into account, two sets of data are
currently available. According to the National Revolutionary Development
Campaign and Central Planning Supreme Council (NRDC-CPSC), the figures are
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