












Global Interests and their Implication to Ethiopia's Economic Development

lanes in the Indian Ocean after 500 B.C.E.; the opening of the silk roads around 200
B.C.E.; the spread of epidemic diseases throughout the Eastern hemisphere after
200 B.C.E.; the establishment of permanent contacts between the Eastern
hemisphere, the Western hemisphere, and Oceania after 1492; the founding of global
trading companies after 1600; the development of modern transportation and
communication technologies after industrialization; and the emergence of
transnational corporations and an integrated global economy in the 20th century.

However, in modern times, many scholars of international affairs and economics
agree that it was Europe's expansionist adventure and accumulation of capital during
the mercantilist period that boosted its internal dynamic to bring about the Industrial
Revolution that propelled Europe outward. From that historical moment, the
unstoppable globalisation process had begun to accelerate. Before the Industrial
Revolution and the acceleration of globalisation, European contact with the rest of the
world was based on trade and exploration. The advances of the Portuguese
facilitated this, along with contributions by the Spanish, Dutch, and British. This
period-from 1500 to almost 1700, known as the age of mercantilism-was
characterized by discoveries (exploration) encouraged by crown governments
seeking economic profits by granting companies chartered monopolies for trade.
During this period, territorial control was mainly a secondary concern. The only
exception to this rule of economic interest over political interest was in the Americas,
where territorial settlements were early imposed by the Spanish in Latin America and
the Portuguese in Brazil, and later the British and French in the Caribbean and
northern America (New World). However, circumstances started to change during the
second period, dating from 1700 to 1817. This period saw the shift to territorial
occupation, which signalled the beginning of the plantation and tribute taxation
system in the West Indies, Brazil, and Asia. This controlled economy was given over
to the production of export crops using slaves or contract labour. The period between
1817 and 1900 entailed the consolidation of colonialism, through which mercantilism
successfully developed into capitalism (Paul et al., 1993).

The bases for Europe's expansion were internal dynamics gaining impetus from
external factors. Internally, Europe went through a revolutionary' change from
absolute monarchies to more democratic capitalist systems. Before the industrial
revolution and the establishment of capitalist systems, the issues of democracy and
human rights, expressed in different terms, had been raised and entertained across
societies and timelines allover the world. However, democratic principles were never
the global concern that they became with the advent of capitalism. Capitalism has
always been a world system because of the process of accumulation that governs its
dynamics and propels its economic persuasion to every corner of the world. This
tendency ultimately brought the world together, globalising issues and interests
(Amin 1992).

Hence, with the coming of the Industrial Revolution, social and economic
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d-evelopment, population growth, urbanization, mass transit, and communication
furthered the division of societies into social and economic classes. Furthermore, the
bourgeoisie possessed the capital, the means of production and distribution, and their
new accumulated wealth empowered them to overthrow the fettering feudal system in
Europe. During its bitter struggle against royal dynasties, the emerging bourgeoisie
had the full support of the working class and other social and economic sectors. At
last the bourgeoisie, under the people's democratic slogan of "liberty, equality and
fraternity" in the 1789 French revolution, overthrew the feudal system. In the process,
the French people transferred their political status from that of subjects of the
monarch to that of citizens of a French nation and transferred sovereignty from the
French monarchy to the French state- Theoretically, the citizenry became the source
of all sovereignty and the principle of national self-determination and popular
sovereignty to the world, At the same time, the framework of democracy that came
with the Industrial Revolution came to be understood as based on the broad idea! of
"liberty, equality and fraternity." It is impossible to achieve liberty without destroying
equality; i.e., the liberty of the individual to develop his or her own intellectual and
other resources is at odds with others' rights of equality for scarce resources.
However, the third principle, fraternity, reconciles the two through conscious
association, affiliation, and social responsibility for the individual and the community
(Democracy and Democratic Principle Ethiopian Perspective, 1993, pp. 10-12).

From this reading of democracy, we can define fraternity as the participation of the
people in determining major issues of public policy. It also connotes freedom to
organize, to speak, to criticize, to offer alternative policy, to oppose, to form coalitions
and parties, and to be allowed to participate in economic structures. Equality sig~ifies
equality of individuals before the law and recognizes the right of people to determine
their destiny (i.e. to arrange/rearrange their lives without interference). It also implies
that peoples and nationalities within the state can exercise self-determination and
unite to help determine the political nature of the state. Liberty implies the free access
of information, freedom of speech and of the press, freedom of petition and assembly,
and freedom from arrest for political opinions (Democracy and Democratic Principle

Ethiopian perspective, 1993, pp. 10-12).

Furthermore, the Industrial Revolution increased Europe's appetite for raw materials,
fuelling its established manufacturing industries. Europe also wanted to obtain a
protected market for its manufactured goods. The European relationship with areas
known today as developing nations slowly changed from one of commerce to a
colonial relationship, creating a divergent interest of colonial powers and colonized
nations. Colonialism brought Asia, Latin America, and Africa under the roof of
Western capitalist powers. At the same time as the world was coming under the
umbrella of capitalism, democracy became the aspiration of the working classes in
both colonial and colonized nations.

The democratic struggle of the working classes first erupted in Europe. It was led by
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people like Louise Blanc, a socialist from France. The movement was against the
private capitalists and demanded planned society. Later in the colonial period many
of the colonized people embraced the call for democracy and started leading the
struggle for independence and freedom. For the first time, the struggles for
democracy in particular in European and other countries reverberated on an
international level

Even though Europe's expansion was the driving force in the acceleration of
globalisation, we must also note that Russia expanded toward Eastern Europe and
Asia. Europe was consolidating her colonial empire up until the Second World War.
Moreover, new forces appeared on the scene of international domination, such as the
United States, which acquired Puerto Rico, the Philippines, and some Pacific islands
in the Spanish-American War of 1898. Japan also joined the colonial powers through
wars with China in 1894-95 and with Russia in 1905. In 1910 it annexed Korea, and
in 1932 it occupied Manchuria. (Smith and Smith 1999).

Although European interests had converged in the singular goal of colonization, bitter
divergences and fierce contradictions among European and other powers escalated
in conflicts that culminated in the First World War, all aimed at dividing the world
under their perspective sphere of influence. For example, Britain and France fought!
over the question of Egypt in 1898; the British also clashed with the Boer in 1899; I
Germany and France clashed over Morocco in 1911. Other powers, like Russia, the
Austro-Hungarian Empire, and the Ottoman Empire were at odds over dominance in
the Balkans; Russia and Japan struggled over which would be the dominant power in
Manchuria. On top of these hotly intensified contradictions, a network of alliances was
in place. Germany, to prevent France from regaining Alsace-Lorraine, entered into a
defensive alliance with Austria-Hungary. In 1882, Italy joined the alliance for its own
expansionistic reasons, making it the Triple Alliance. Many such alliances were
compelled by global expansion. For the first time, humanity experienced a world war
that enguifed the entire planet.

In such a fiercely contended world two significant things happened: first, the socialist
revolution of 1917 guided by Marxian working class ideology, erupted in Russia, The
second most important event to follow World War I was the establishment of the first
international organization in 1920--the League of Nations. After the socialist
revolution in Russia Communism spread to Eastern Europe, China, and many other
countries. The working class, whose ideology was conceived in the womb of
capitalism, started to struggle for a further democratisation of society claiming that
bourgeoisie democracy was not universalised. It claimed that the new bourgeois
economic system fell short of becoming a universal, social, and economic democracy, and
rather held that the so-called democracy was established for the sole benefit of the
bourgeoisie. Intellectuals who supported the demands of the working class attacked the
pillar of the bourgeoisie, namely private property. The working~lass agenda was to replace
capitalism by communism so that there would be social equity.
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Later, the consolidation of the new socialist government transformed Russia from an
agrarian to an industrial nation. Simultaneously, the establishment of a strong
socialist Russia presented an alternative to capitalist development. Encouraged by a
new development model, almost all Third World countries started to struggle for
freedom and independence from colonial rule (Paul et al., 1993).

The second most important event to follow World War I was the establishment of the
first international organization in 1920--the League of Nations in which more than 20
nations including Ethiopia converged with the common interest of preventing another
World War. Woodrow Wilson, the then president of the United States was the first
leader to suggest the league as a basis for armistice negotiations in the prevention of
another World War. However, the United States Congress refused to back Wilson,
thus weakening the League. Despite this weakness, the League of Nations did
propose specific measures of global interest, such as preventing war and
encouraging disarmament. The League of Nations achieved great success in the
fields of international communication, protection of children's health, and so forth. All
of the specialized organizations of the League of Nations were carried over to the
United Nations. It also successfully arbitrated a number of international disputes, but,
after a series of defeats, was unable to prevent another war. In defiance of the
League, Japan invaded Manchuria and China; Germany absorbed Austria and
Czechoslovakia; and Italy invaded and occupied Ethiopia and Albania (Smith and
Smith 1999).

In spite of the efforts of the League to prevent war, the fierce contradictions and
divergent interests among the European powers contributed to the Second World
War, led by fascist Germany with Hitler at the helm. In May 1939, World War II
started with the signing of a pact of support by Germany and Italy, On September 1,
Germany annexed Danzig and invaded Poland. To stop this new menace, capitalist,
socialist, and other nations from Africa and Asia joined hands and militarily defeated
fascism. For the first time in the history of the world-in October 1946-the allied
forces established an international tribunal in Nuremberg to try Nazis o'n charges of
crimes against humanity. This clearly signals the convergence of interests of the
global community on the rather unfamiliar terrain of universal human rights.
The most significant development in the convergence of interest of the world
was the establishment of the United Nations on October 24, 1945. Fifty-one
countries joined together to preserve peace through international cooperation and
collective security. Eventually, the United Nations became the organization of almost
all nations, where the interests of humanity converged on the ideals of democracy
and respect for human rights. Also, The United Nations became the great gathering
place of different national ideologies and cultures. Today, the slogans of democracy
and human rights have become the call of the entire world,

The subsequent proclamation of the Human Rights Declaration by the General
Assembly of the United Nations, in resolution 217 A (III), on December 10, 1948,
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by industrial nations.
3. They are threatened by poverty and natural disasters.
4. They are mainly primary product-producers and victims of price fluctuation in

the export market.
5. The processing, transporting, and marketing of these primary goods are by

industrialized countries and transnational companies.
6. Their technology is substandard and accessibility to technology is almost

impossible. They can buy the products of technology, but they pay a heavy
price, both in economic and political terms, either to the country concerned or

to transnational corporations.
7. The free market system, as it exists in international trade, seems to deny the

developing countries free movement of labour and capital goods through

heavy restrictions.
8. The decision-making power resides with the industrial nation, even in the field

that directly affects the developing nation.

Most of the above issues are still the issues that create divergent interests between
the developed and developing nations, and the struggle of developing nations is

continuing.

The Democratic Struggle of Developing Nations

During the period of colonialism, the democratic struggle of the Third World for self-
determination ranged from non-violent struggle, like that of India under the leadership
of Mahatma Gandhi, to the armed conflict of the Mau-Mau of Kenya. In the struggle
against colonialism, the nascent nations have found recourse in various slogans and
ideologies. In China, they used armed struggle under the communist banner to attain
liberation. On the main, the banner of their struggles was anti-neo-colonialism, based
on a wish for self-determination; they also embraced socialist or communist
ideologies, allying with the Soviet Union or China, as in the case of Vietnam and
Cuba. Later, because of the relentless struggle of the emerging nations, the United
Nations adopted the rights of nations for self-determination as one of the
categories of its Human Rights charter, making it the common agenda of the globe.
Hence, this democratic gain by the emerging nations increased the impetus of the
struggle of the third world on an international level. Later, more of their democratic
demands, such as the right to development, the right of access to the natural and
cultural heritages of humanity, etc., were incorporated in the United Nations Human
rights charter, enriching the democratic and human rights concept of the common

agenda of the global community.

Ghosh (1984) explains how, in the period of colonialism and neo-colonialism,
including the cold war era, the organizational framework of the democratic struggle of
developing nations was mostly carried out in exclusive organizations based on the
platform of anti-imperialist struggle. During the 1960s and early 1970s, the
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3. THE CONVERGENCE AND DIVERGENCE OF GLOBAL INTERESTS
AFTER THE COLD WAR

Changes in Economics

Since the collapse of Eastern European and Soviet type socialist systems starting in
the 1980s, developing nations, including socialist countries, appear willing to embrace
market liberalization. This, in turn, has led the developing nations to adjust their own
economies to fit global economic trends in order to escape economic

underdevelopment.

Today, as economic development remains at the top of the agenda of the Third
World, these countries are increasingly opening their economies to foreign
investment, liberalization, and a market system. The rising need for foreign
investment has increased interdependence and convergence of economic
interests, and created a global market economy. In the process, transnational
companie~ have expanded to more than 180 countries. Their direct investment
worldwide is sustaining growth in develope-d countries, such as improved productivity,
advanced science and technology, low interest rates stimulating production,
consumption, and investment in machinery. Also, some Third World countries are
closing the gap between developing and developed nations (Ghosh 1984).

This economic progress in developing countries, especially in Asia and Latin
America, shows that a new centre of growth has been formed in the world despite the
financial crisis of 1997. The significance of this point is not only the growing trend of
the economic and societal blossoming of developing countries, but also the process
of change in the balance of power toward multi-polarization. In addition, this trend
indicates that developing nations have sufficient resources controlled under their
private and public sectors. Hence, wealth accumulation, technological change,
increased productivity, and economic developments depend on the internal dynamic
of nation-states (Robert and Hite 2000).

Even though we are witnessing the trend of fast growing economies in developing
nations in Asia and Latin America, many countries in developing nations have not
shared in the wealth of rich nations. Over the past 30 years, the 20 wealthiest
countries have increased their share of the total world income, while the poorest have
witnessed a real decline in income (IMF 1999). Science and technological
advancements have increased employment in developed countries, which has not
been passed on to the developing countries. At present, unemployment in developing
countries is rising due to restructuring policies imposed on developing nations, and
the imposition of controls from the World Bank and the IMF. The other drawback for
most developing countries is that their economies remain primitive, while developed
countries are readjusting their industrial structures to achieve greater efficiency by
increasing their exports and opening new markets. This process, Jinhui (1999)
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explains, has escalated since the service industry agreement was reached in the
Uruguay negotiations. Developed nations have made deep inroads in already fragile
markets in less developed countries. The increasing economic gap between
developed and developing nations is polarizing the relation between the West and
developing nations. Today this polarization is the source of divergent interests and
has manifested itself in the struggle for a new democratic world order.

Changes in Politics

After the collapse of Soviet-type socialism in Eastern Europe, the major political
issues for developed and developing nations have become the democratisation and
respect of human rights. In the September 8, 2000 Resolution of the United Nations
Millennium, the leaders of 189 nation-states met and cited freedom, equality of
individuals and nations, solidarity, tolerance, respect for nature, and shared
responsibility as six values fundamental to international relations for the 21 st century.
This suggests that the increasing convergence of the interests of the world
community on the questions of democracy, respect for human rights, and other
global socio-economic issues is consolidating and strengthening.

Moreover, the loud demands by powerful international actors of the West for
democracy, and the vigorous promotion of democratisation globally by their
supporters--the neo-liberal scholars and policy makers, global civil societies, and non-
governmental organizations of the world--have added impetus to the spread of
democracy. Recently, more than 1,350 representatives from over a thousand non-
governmental organizations (NGOs), and other civil society organizations from more
than 100 countries, gathered at the UN Headquarters in New York from May 22 to 26,
2000 for their millennium meeting; they declared:

Their vision is of a world that is human-cantered and genuinely democratic,
where all human beings are full participants and determine their own
destinies and promise to work for the fulfilment of that. (We the People's
Millennium Forum Declaration and Agenda for Action to Strengthen the
United Nations for the 21st Century, p. 15).

The increasing call for democracy by international actors, as a common agenda, by
no means signifies that the old arms struggle waged in the Third World has
disappeared. Other forces in Africa, South America, the Middle East and Asia
continue to fight, citing socio-economic disparities.

The Application of Democracy and the Divergence of Interests and Neo-
liberalism

The call for democracy since the collapse of the Cold War indicates that the world
community has agreed in principle on the need for democracy and its unequivocal
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countries of the former Soviet Union, a bottom-up political imperative is at
work. Local citizens are working to undo years of central government control.
In the kingdoms of the Middle East, there is a top-down effort to transfer
some fiscal power to localities. The same story is going on elsewhere: India,
where the states are emerging as the laboratories of innovation in economic
development policies; Thailand, where decentralization is emerging as a
response to the Asian financial crisis; and Latin America, which in some
cases can be held out as a role model for participatory democracy.
Governments decentralize for a variety of reasons. Gen,erally, it is a strategy
for improved service delivery or a way for reforming tax systems, For some it
is also a form of nation building (p. 20).

When a developing nation, applies the global democratic system based on its internal
reality, neo-liberal intellectuals like Zakaria (1997) blame it by raising isolated and
distorted human rights issues and events that were difficult to prove and call that type
of democracy illiberal democracy-a threat to liberal democracy. This kind of one-
sided analysis denies the efforts of the people of developing nations to build the
structures and institutions that can bring about lasting democratic governance. What
they do not realize is that the decentralization process is in itself in line with
democracy. Their mistake arises from their understanding of what they call liberal

democracy, or western democracy.

Zakaria (1997) seems to say that there is only one correct type of democracy, that of
western world. This kills the universality of democracy. Democracy is not western or
eastern; it doesn't belong only to Africa, to Asia, or to Europe. According to the
historical analysis of this paper, it is rather the cherished effort of humanity to build
institutions and systems of governance that will allow different ideas, thoughts and
policies to contend with so that the people can have a choice or alternatives, so that
they may exercise their human rights without any restrictions.

However, the interests of developing nations of our time may not be :;imilar In
principle but converge with the interests of the dominant global communities
and the dominant international neo-liberal forces in all aspects of democracy, from
human rights to economic liberalization. For example, liberalizing the global market is
in accord with the interests of developing nations, especially when they stand to gain
from exporting to the world market free of tariff and non-tariff barriers. Also, Prime
Minister Meles Zenawi's call on the European and North American countries to open
up their markets to African exports and help realize the vision of the New Partnership
for Africa's Development (NEPAD) shows that free trade fairly translated to reality is
essential for the economic development of these countries. A good example of this is
the Uruguay Round ministerial meeting, which improved market access for
developing nations. This liberalization of the global market for the Third World was
gained by the relentless struggle of developing nations at the trade meeting where
the United State and Europe tried to block it. That is why we see one of the biggest
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Zonghaui (2000) explains, we see regional, and international organizations that
include developing and developed nations. These organizations work within the
framework of globalisation, and promote liberalization of the world economy. The
North American Free Trade Agreement, which went into effect in January 1994, and
stipulated that Canada, AmeriC'~"3, and Mexico phase out tariffs and other barriers, is
an example of such an organization. At the Asia Pacific Economic Cooperation
(APEC) organization held in November 1994 in Bogor, Indonesia, APEC suggested
that developed and developing nations in cooperation adopt open trade and
investment policies for the 21st century. Not only is regional cooperation increasing,
but transregional cooperation is growing as well. For example, the United States is
forging trade links on three fronts simultaneously: the American free trade zone,
Europe-American trade alliance, and the Asian Pacific economic block. The
European Union is moving eastward and southward in an attempt to vie for markets
with the US and Japan. The Association on Southeast Asia is also reaching to other
markets. Russia, too, is seeking cooperation with other countries in the Asia Pacific
region while promoting integration within a commonwealth of independent states.
This trend is not confined to Asia, Europe, and America. In Africa, the 1990's saw a
resurgence of interest in cooperation and integration. No doubt a number of medium-
sized countries, such as Australia, India, and South Africa, are feeling left out in the
cold by the emergence of large trading blocs in the Asian Pacific (APEC), the
Western Hemisphere (FTAA, NAFTA), and Europe (EU). The three countries
mentioned, however, are major actors in small-scale regional trading clubs. Australia,
which is a member of APEC, has a regional trading arrangement with New Zealand
(CER). India has petitioned APEC for membership, but is also a member of the new
South Asia free trade area (SAPTA). South Africa has recently acceded to the South
African Development Community (SADC, formerly SADCC) and the Common Market
for Eastern and Southern Africa (COMESA). Recently, a meeting was launched of a
free trade area by the Common Market for Eastern and Southern Africa (COMESA),
which, according to Mauritian Prime Minister Anerood Jugnauth, is "a major milestone

in our lives" (Zonghaui 2000).

Sometimes regional organizations promote the interests of the world community. For
example, the Economic Community of West Africa (ECOWAS), established in May
1975 to facilitate trade in West Africa, has changed to a peacekeeping force with a
green light from Western countries to stop ethnic or civil war in Liberia. Even the
Organization of African IJnity (OAU), established to unite Africans against neo-
colonialism and racism., has, in conjunction with the UN, become embroiled in the
effort to stop ethnic war in Somalia, Rwanda, Burundi, and in the Ethio-Eritrean

conflict (Hassen 1994).

Another significant factor is the role of all-inclusive non-governmental organizations
and intergovernmental organizations that are becoming important actors
internationally, as Paul (2000) writes:
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The present international order of exiting state borders drawn with barely
passing regard for the ethnic and cultural wishes of their inhabitants' is now
essentially obsolete. The rising forces of nationalism and cultural resurgence
are poised to assert themselves. Those states that cannot manage their
ethnic minorities in ways that satisfy both past grievances and the future
aspiration for greater self-determination are destined to break apart (p. 78).

However, even these independent democratic struggles are attracting world attention,
and some have found internationally designed solutions, such as those applied to the
ethnic problems in Yugoslavia and clan war in Somalia.

Today, the developing nations, due to the strengthening of all-inclusive international
organizations, have intensified their demand for a new democratic global order within
these all-inclusive international organizations. To achieve their goal, they are
demanding the democratisation of international organizations, including the UN,
WTO, etc. For example, at the millennium meeting of the UN, democratic demands
by an overwhelming majority of developing countries delegations were heard. They
called for good global governance that must go hand-in-hand with good governance
at the national level. This point was echoed even louder this year One of the main
issues raised was that poverty is in part a result of the unequal distribution of
economic power in the world 'and of the current international financial and trade-
related structure.

Democratisation of the United Nations was also a frequent theme at tile United
Nations millennium meeting. The call for democratisation by the United Nations
Security Council was particularly strong. There was a call from the international
financial institutes to be more democratic, because the rules of the international
financial institutions favour rich countries, and the United Nations might help train
countries to negotiate with international financial institutes (Chandavarkar 2000). This
convergence of the interests within the global community indicates the increasing
interdependence of the world community and the acceleration of the globalisation
pr'ocess in modern time.

4. CONCLUSION: IMPLICATIONS, SUGGESTIONS AND SYNOPSIS OF
ETHIOPIA'S PRACTICAL EFFORT TO TAKE ADVANTAGE OF

GLOBALISATION

The above presentation IS an In-depth examination of the htstory of the interaction of
the convergence and divergence of the interests of global actors. The characteristics
of this interaction of the diverse global interests were also briefly illustr?tedoriasll1all
scale, using the WTO meeting in Seattle as an example. Hence, from the outcome of
this study, we can assess whether the trend, the transformation and the reality of
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developing nations, like Ethiopia face in the present global process. It also helps to
answer, if the reality of globalisation offers any possibility that is favourable for them
to improve economically. Moreover, the paper will attempt to give summary of the
practical applications taken in Ethiopia to take advantage of the above-mentioned
global socia-political, economic and organizational changes.

The history of the interaction of the convergence and divergence of the interests of
the global actors suggests that the developing nations including Ethiopia are facing
two important factors in their effort for economic development. On one hand, they are
facing the increasing trend of the convergence of the interests of international actors
politically, economically, and organizationally. On the other hand, they are facing a
divergence of interests between powerful international actors and developing nations
when it comes to the application of the principle of democratisation and the respect
for human rights and free trade; besides, some of tr,e old contradictions among
nation-states' interests still persist.

The Democratisation Principle

In terms of the convergence of interests in the present world reality, examples in
history from pre-industrial times to the present illustrate the most important
convergence point: the democratisation principle where the respect of human rights
can be exercised. This is now true more than any other time in the history of the
globalisation process. The principles of democracy and the respect for human rights
has been a goal of humanity for centuries. My analysis demonstrates how the
struggle for democracy has greatly shaped the evolution of globalisation in the past,
and argues that it will continue to shape the global reality in the future. In the past,
humanity fought for democracy and the respect of human rights (expressed in
different terms and action) in local settings; today people are fighting for it as part of
the global agenda, which is a great triumph of humanity. Therefore, democracy and
the principles of human rights are not a product of an overnight declaration or
proclamation of legislative bodies, or a gift or something that can be exported from
benevolent individuals or rulers, but to be achieved in a struggle for freedom and
justice by the people of the world.

Now this important aspiration of humanity has become the common agenda of the
global community, as stipulated in the United Nations' charter. As pointed out in this
paper, more than 180 member countries of the United Nations have all agreed to
translate it into reality. Moreover, we can also assess from the analysis that today's
democratic principles and the respect for human rights in the charter of the United
Nations include the ideals of the French Revolution, the socialist ideas, the anti-
colonial revolts, and the women's struggle for equality and justice. Therefore, the
charter is rich in content and meaning in expressing the highest ideals of life and
human rights. Hence, the globalisation process has brought democracy and human
rights to the world as a common agenda. In addition, the historical examples noted in
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this study suggest that democracy and human rights were the most cherished goals
of numanity in the past, and are still in our time. These goals facilitated socio-
economic changes and betterment in the globalisation process, especially since the
democratic revolutions of the Industrialization era. I think developing nations including
Ethiopia need to embrace it boldly, and implement it prudently and creatively in
accordance with the subjective and objective conditions of their people. I feel this will
bring about stability to the countries and facilitate their economic development.

I suggest that if there is no democracy and respect for human rights in a developing
nation, there cannot be peace and stability. Peace and stability open the path for
development, and strengthen the bargaining position of that nation in international
organizations to take advantage of the favourable condition in the globalisation
process. In extreme cases, the nation's sovereignty may be jeopardized, especially in
third world countries where the world is watching, and even some global forces are
ready to interfere in their affairs. Hence, all these factors make democracy and the
respect for human rights a prerequisite for any socio-economic policy measures.

In order to take advantage of what globalisation has to offer, developing countries like
Ethiopia with many nationalities must avoid ethnic, religious, and other forms of strife
through bold democratic measures including the right of nationalities to self-
determination. That is I believe the only way out.

Practical Translation of the Democratisation Principle in Ethiopia

Those who see a positive trend in Ethiopia, after the overthrow of the military junta in
the 1990s, say that Ethiopia has taken bold democratic measures to take advantage
of the globalisation process. They say that it has recognized the right of nationalities
to self-determination. They say that it has devolved power to the regions from a
unitary and centralized government. They say that it has accepted human and
democratic rights as the common agenda of the global community, as stipulated in
the United Nations' charter, and pursues a multi-party democracy.

A new government was organized by Meles Zenawi in 1991 who began a policy to
pursue multi-party democracy. The first multi-party elections were held in 1992.
(Pankhurst 1998).

In addition, they say that Ethiopia, at present, is primarily engaged in agricultural-led
industrial development to fulfil the desires of its people for development. Achieving
economic development is the key answer to the demand of the Ethiopian people for
their most important rights to shelter and food. It is evident that all these democratic
measures have brought some change in creating peace in the country and economic
development.

Since the early 1990's, Ethiopia has pursued a market-oriented economic
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Practical Translation of the Economic Uberalization Principle in Ethiopia

Since the overthrow of the military junta that ruled Ethiopia for seventeen years under
command economy, it is clear that Ethiopia has followed a consistent policy of
economic liberalization. Ethiopia has accepted and pursued a market-oriented
economic development strategy. At present, it has focused on agricultural-led
industrial development as a mechanism for economic growth. Looking at Ethiopia's
Privatisation policy, it has recognized that the role of the private sector is
indispensable to the economic development. The Ethiopian Privatisation Agency has
sold over 190 government enterprises. Although the bulk of these were state-owned
retail shops, hotels, and restaurants, they also included the Pepsi-Cola and Coca-
Cola bottling plants, the St. George Brewery, and the Lege Dembi Gold Mine.
Recently, private companies have signed agreements with the government for the
sale of the Kenticha Tantalum Mine and the Calub Gas Share Company. Many
enterprises valued at over three million dollars, such as major hotel chains, tanneries,
textile mills and garment factories, have become incorporated as share companies
under the ownership of the government. The government has facilitated their sale, in
whole or in part in joint venture with the government. Ethiopia has eliminated
discriminatory tax, credit, and foreign trade treatment of the private sector and tried to
simplify bureaucratic regulations and procedures.

However, there is a question mark in Ethiopia's liberalization policy. Many both in the
international and domestic circles say that foreign investors find a difficult
environment in their operation. They say that the government retains rigid control
over the utilities and the transport sector and prohibits foreign participation in banking
and insurance. Most importantly, they say that because land cannot be purchased or
sold but can only be leased at often exorbitant rates and after long delays, investors
are obstructed from bringing about faster economic development. (U.S. and Foreign
Commercial Service and the U.S. Department of State 1999).

I suggest Ethiopia's careful implementation of the liberalization policy is positive and
should be continued. However, I advise that Ethiopia should base its economic
liberalization on democratic principles both locally and internationally. Hence, it
should struggle for fair and equitable implementation of economic liberalization
globally and for a new democratic global economic order.

The Organizational Principle

The historical assessment in terms of organizations also shows the convergence of
world interests. The convergence in the role of international organiz~tions is reflected
in the weakening of international organizations that deal exclusively with problems of
third world countries. Today, exclusive organizations like NAM, and OAU, and other
Pan-African and Pan-Arab organizations are weakened or have become the
instruments of the more inclusive international organizations. The organizations that
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are more inclusive, like the UN, WTO, and regional and trans-regional economic
organizations, like APEC and NAFTA, and many other non-governmental
organizations, are in the limelight of global affairs. Therefore, major international
issues, including the democratisation of international organizations, are raised in
these international organizations more than ever before. Here again, I suggest that
developing nations like Ethiopia should boldly and creatively democratise their society
primarily but also need to find ways that will strengthen their positions in international
politics in order to promote their interests and unite with those forces that have the
same interests to change the unequal relations that exit in international organizations.
If so, I think all-inclusive organizations can be advantageous to developing nations
through the transfer of economic, scientific, and technical expertise, and investment
capital from advanced nations to developing nations.

The Practical Use of the Organizational Principle in Ethiopia

Ethiopia has always given a paramount place to international organizations, in its
relation with other nations. Ethiopia is the founding member of the League of Nations.
Emperor Haile Sellassie, looked to the League of Nations when major powers tried to
force humiliating concessions on Ethiopia at the time Mussolini invaded Ethiopia in
1935. This event in history is considered as a significant diplomatic triumph for the
black race and weak nations.

In September 1934, Mussolini had decided to take Ethiopia, so the We lwei incident
provided an excellent basis for further action, although it remains uncertain whether
the Italians then wanted war. Ethiopia immediately called for arbitration according to
the Treaty of 1928, which Rome refused, arguing irrationally that Ethiopia's
aggression rendered Article 4 moot. When Italy insisted on a number of demeaning
conditions to resolve the matter, Haile Sellassie looked to the League of Nations,
complaining that Italian forces had no right being within Ethiopia's frontiers (One
World magazine).

At the same time, Ethiopia has played a major role in many regional organizations in
pushing Africa's and developing nations' interests. It is a founding member of the
Organization of African Unity and many others. Ethiopia is a member of many
international organizations and played vital roles in these organizations. Ethiopia
recognizes the supremacy and the importance of international laws, and promises to
playa vital role regarding respect for global laws. In terms of international non-
governmental organization, the Ethiopian government clearly recognizes the great
contribution of these organizations in economic development and in the struggle
against human suffering. Ethiopia is working very closely with these organizations on
common agenda. (Ministry of Foreign Affairs of the Federal Democratic Republic of
Ethiopia's Policy and Strategy of its foreign relation 2002).
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